
Previous: 7,630.9 PSEi change: -1.25%

High: 7,637.2 Best: FGEN +4.81%

Low: 7,535.3 2nd best: LTG +2.40%

Close: 7,535.3 2nd worst: SMPH -3.53%

Val. traded (mn): 4,710.6 Worst: GTCAP -3.54%

Tenor Change Yield Tenor Change Yield

3 months +0.0564 6.1449 5 years +0.0031 6.9422

6 months +0.0303 6.3488 7 years +0.0076 6.9860

1 year +0.0172 6.5127 10 years -0.0105 6.9951

2 years +0.0092 6.7160 20 years +0.0642 7.5698

3 years +0.0047 6.8241 30 years -0.1430 7.5686

4 years +0.0026 6.8939

Previous Close Previous Close

PHP/USD 52.740 52.760 EUR/USD 1.1343 1.1343

Tenor Change Yield Tenor Change Yield

3 months -0.0053 2.4018 5 years -0.0338 2.7533

6 months -0.0208 2.5412 10 years -0.0181 2.8955

2 years -0.0347 2.7600 30 years -0.0103 3.1624

Philippine peso

December 7, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell alongside emerging markets as a whole after trade war issues between the US and China rose to the forefront. Local fixed income

yields rose slightly as the markets continue to scrutinize the BSP's rate hike plan for next year. The peso was flat due to global uncertainties on EM

performance.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities continued to decline and retrace previous gains as uncertainties surrounding the trade truce ignited investor fears. Meanwhile, US

Treasury yields and the dollar fell mainly due to the Fed signalling for less tightening in 2019 as the US economy is expected to slow.

 US equities ended in the red after a volatile trading session as the arrest of 
Huawei's CFO sparked fears that the trade war will escalate. The losses was pared 
by the late rally of tech shares. The Dow Jones index closed at 24,947.67 (-0.32% 
DoD) while the S&P 500 ended at 2,695.95 (-0.15% DoD). 

 European stocks plunged as markets were weighed down by free-falling oil prices, 
the fallout of the arrest of Huawei's CFO, and concerns on slowing global growth. 
The MSCI Europe ended at 116.16 (-3.10% DoD). 

 Asian stocks continued to decline as the trade truce between US and China 
becomes more uncertain by the day. This is especially heightened by the arrest of 
Huawei's CFO which sparked backlash from China. The MSCI APxJ fell to 484.69 
(-2.04% DoD). 

 US Treasury yields fell as investors continued to look for safer assets, including  
debt instruments, brought about by the uncertainty in the US-China trade war and 
the more dovish statements from the US Federal Reserve. On average, yields fell 
1.53 bps, with the 10-year falling 5.61bps to 2.9136%.   

 The US Dollar fell, as more uncertainties in the US-China trade war came about 
because of the arrest of an executive of Huawei Technologies which was brought 
about by the request of the US. The DXY ended at 96.8100 (-0.27% DoD). 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any 
use of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not 
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 The local equities market continued yesterday's decline on the back of 
increased EM volatility. Trade war concerns between the US and China have 
escalated once again, causing a sell-off in emerging markets. This was further 
exacerbated by a decline in business and consumer confidence for 4Q18. The 
PSEi closed at 7,535.3 (-1.25% DoD). 

 Local fixed income yields rose across the curve, except at the very long end, 
resulting in a flattening of the curve. The lower-than-expected inflation print has 
resulted in increased scrutiny in the BSP's rate hike plan for 2019. The central 
bank continues to point toward lower inflation and no overheating for next year. 
On average, the curve rose 0.38 bps. 

 The Philippine Peso was flat as uncertainties regarding trade war came to the 
forefront again, resulting in a reduction of global sentiment toward emerging 
markets (particularly in Asia). The Philippines was spared some of the brunt of 
this decline due to its recent market uptrend and lower inflation. The USD/PHP 
pair closed at 52.760 (0.04% DoD). 

 According to Business Expectations Survey (BES) business confidence 
slipped to 27.2% this quarter from 30.1%. Officer-in-charge Redentor Paolo M. 
Alegre, Jr. stated that business and households grew more cautious due to 
relatively higer commodity prices. Also, the central bank commented that firms 
were less upbeat due to faster inflation, a weaker peso, high interest rates, lower 
sales volume and orders, as well as limited supply of raw materials. 

 

 Bank of the Philippine Islands (PSE Ticker : BPI) raised Php25 bn via 
peso-denominated bonds which will be used to diversify funding sources.  The 
papers will mature in 1.25 years with an interest rate of 6.797% per annum to be 
paid quarterly. 


